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That’s Your Business.
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If you Don’t, That’s Our Business

h .
Thank You!

Our “Tax Season” is always
challenging. Your record-keeping
made it so much easier. Thank
you for your patience during our
busiest time. We will continue
working to keep your trust and

confidence. |

Just When You Thought It Was Over...

It's Not! Now What?

Your return has been filed. BUT, you
may not be able to relax quite yet.

v Have Required Medical
Insurance? The Affordable
Care Act (ACA) will continue to roll
out in 2014. Uninsured individuals
have some choices to make that
could have tax implications.
Enrollment for health insurance
continued through March 31, 2014.
If you don't have an insurance plan,
you could face a penalty. The charge
for 2014 could be as high as 1% of
your yearly household income. If

you get insurance for part of the
year, your penalty will be prorated.
You'll pay the penalty when you file
your 2014 tax return in 2015. If

Will Tax Laws Be Extended?

Every year or so, some temporary
tax provisions are renewed hy
Congress. In recent years, however,
lawmakers have let tax provisions
expire and then renewed them
retroactively. The likelihood of
passage for comprehensive tax
reform has long been unclear, but
uncertainty seems to now also
surround the process for approval of
tax extenders.
This was
evident most
recently in
the American
Taxpayer Relief
Act of 2012,
also known
as the “fiscal
cliff” tax bill.
Fifty-five tax
provisions
expired
on Dec.

31, 2013. Legislation on these
extenders passed the Senate Finance
Committee in early April 2014. The
Bill will now go for a vote in the
Senate. This did not happen before
this Tax News issue went to print.

The legislation did not include any
offsets to fund the extenders. There

is concern in the tax community
that an attempt will be made to
just make permanent a few of
the extenders, and presumably let
the others expire. Some
extender provisions not
included in the reform
draft may still be acted
upon, but action may be
slow. This doesn't affect
your 2013 tax return, but
tax planning for 2014 will
be a different story.

Consideration of these
so-called extenders has
been complicated by
possible overall tax reform and
budget consequences.

What's at stake? On the business
side, there are big ticket items like
the research and development
tax credit, Section 179 expensing
and bonus depreciation. On the
individual side, it's a hodge-podge
of laws including the deduction for

Earned
Income Tax
Credit & Child

Tax Credit
May Become
Permanent.

charitable rollover that lets seniors
take tax-free IRA distributions to
give to charity, the $4,000 tuition
deduction, and an enhanced break
of up to $250 a month
for transit commuters
(and clarification that
hike share members
can get a $20 a month
break).

Uncle Sam could have
brought in billions by
letting some or all of the
provisions fade away.
However, taxpayers may
not lose such popular tax
breaks as the itemized deduction for
state and local sales taxes, the above-
the-line deductions for tuition and
fees and educators’ out-of-pocket
classroom expenses. Lawmakers are
also looking at making the Earned
Income Tax Credit and Child Tax
Credit permanent.

Budget concerns are lingering.
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you're getting a refund, the IRS will
subtract your ACA penalty from the
amount you were to get back. If

- your refund isn't large enough to

cover the penalty, the IRS will send
you a bill. Ignore that and the IRS
will take the amount out of future
tax refunds.

v Extension Filed? October 15
is the return filing deadline

but April 15 was the deadline for
payments. Continue to gather
documents that were missing earlier
and search for any items necessary to
verify Schedules with incomplete
information. Let’s file as soon as we
have all of your information. If you
owe any additional tax, the IRS will
add some interest to the bill.

v Still Searching For That

Refund? You may contact the
[RS website wwuw.irs.gov at the
"Where's my Refund?” link to check
the status of your refund. Another
option is calling the IRS Tax Hotline
at 800-829-1954. Both the website
and hotline are updated every 24
hours. E-filed returns are now
tracked by the IRS in hours, however,
paper filed returns can take as long
as 4-6 weeks.

v Still Owe? The IRS will send a
bill that shows your balance
plus any interest and/or penalty. Pay
as soon as possible to avoid
additional charges.

¢ Installment Plans. IRS offers
installment plans with fees of up

to $120 to set up. Available if the
amount owed for tax, penalties and
interest is $50,000 or less and all tax
returns have been filed timely. We
can help.

o Credit Card Payments. A
“convenience fee” up to 2.35%
applies plus any interest until the
balance is paid off. Call 1-888-
PAY1040 to set up a plan.

See “Over” on Page 2 >






